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Omega Oil & Gas

Appraisal gathers momentum as 2026 takes shape

= Progress on Omega’s Canyon appraisal project, and a strategic investment in
Taroom peer Elixir Energy, have increased upside risks and optionality.

= Acquired 19.43% equity stake in Elixir Energy (EXR), funded via placements.

= Transformational appraisal year with wells planned for both OMA’s eastern flank
and EXR’s western flank.

= Canyon project progressing, appraisal well help mature project concepts.
= Maintain SPECULATIVE BUY rating with a A$0.56 target price.

What’s been happening:

= OMA's December quarter marks a clear evolution in the Canyon story. Initially
framed as a basin-centred gas opportunity at initiation, the project is now being
advanced as a dual-pathway oil and gas appraisal, following the unexpected but
prospective oil flows at Canyon-1H. The quarter itself was light on new drilling
results, but strategically important, with balance sheet strength, portfolio
expansion via a strategic stake in basin-peer Elixir Energy (EXR), and a clearly
defined 2026 drilling program.

December quarter recap:

= Strategic investment in Elixir Energy completed, with OMA deploying
~A$14.6m across Tranches 1 and 2 to acquire a 19.43% equity stake, expanding
exposure and optionality across both flanks of the Taroom Trough and securing
board representation.

= Clear focus on transformational appraisal year, with multiple wells planned
across OMA's eastern flank acreage and indirect exposure to Elixir's Lorelle-3 well
on the western flank.

= Canyon Project framing, with appraisal designed to delineate stacked
reservoirs, identify liquids-rich sweet spots, and mature the resource and reserve
base following Canyon-1H’s oil discovery.

= Strong liquidity position, with cash of ~A$43.4m at quarter-end and total funding
capacity of ~A$54m including expected R&D refunds, sufficient to execute the
2026-27 appraisal program.

Forecast and valuation update:

= We have updated OMA's valuation for its new share count and cash balance
following the recent equity raising.

= Also included OMA’s equity stake in EXR, which has since appreciated in value.

= Net of these changes our valuation-based target price is A$0.56 (was A$0.64).

Investment view:

= We agree with the strategic rationale for the Elixir investment, adding material
optionality in the Taroom Trough ahead of what management describes as a
potentially transformative drilling year. It also appears to be a positive move given
prospective early results reported to date by Elixir. It is clear that 2026 will be a
pivotal year for OMA. The key catalysts are: a) results from Lorelle-3 (Elixir); and
b) first drilling results from OMA's Canyon appraisal wells from mid-2026. We
maintain our SPECULATIVE BUY rating with a A$0.56 target price.

Price catalysts:

= Appraisal drilling at Canyon (3 wells starting mid-2026).

= Lorelle-3 results (Elixir)(now drilling).

= Taroom Trough industry activity (Shell and/or Santos).

Risks:
= Typical appraisal drilling risks by both OMA and EXR.
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Omega Oil & Gas

SPECULATIVE BUY as at January 29, 2026
Price (A$): 0.45 12-month target price (A$): 0.56
Market cap (A$m): 211 Up/downside to target price (%): 244
Free float (%): 51 Dividend yield (%): 0.0
Index inclusion: N/A 12-month TSR (%): 24.4

Omega Oil & Gas is an oil and gas company listed on the ASX. Its key focus is on appraising the Canyon Gas Project in the Southern Bowen Basin.
The company holds two tenements (PCAs) covering an area of 1,056km2 with a tenure of 15 years.
g
- S
(4]

Strategic Location Assets Overview

i

=g

Source: Company reports Source: Company reports

OMA Valuation Oil & Gas CompCo (mmboe)
[ BV | Reserve+Resource | Reserve R+R_| Prod'n | Prodn Reserve Life |
i 2p 2C___2p+2C mmboe _EV/boepd __Years
AU 26 Multipls ASm ASps Woodside Energy  WDS 63950 3092 5870 8962 20.68 744 195.00 328 15.9
Canyon - Gas TCF 1,510 0.10/GJ 143.1 0.31 santos sTO 29070 1559 3,338 4897 18.65 594 93.00 313 16.8
P Beach Energy BPT 3,250 205 181 386 15.85 8.42 19.80 164 104
Canyon - Liquids mmbbl 69 1.00/bbl 65.4 0.14 Karoon Energy KAR 1,530 78 103 181 19.74 8.46 10.00 153 7.8
Bennett - Oil mmbbl 0.7 0.0 0.0 0.00 Amplitude Energy  AEL 1,170 33 48 81 35.45 14.37 435 269 76
Strike Energy STX 454 51 64 116 884 392 1.40 324 367
Total O&G assets 208.5 0.45 Beetaloo Energy  BTL 346 - 321 321 na 1.08 - na na
Corporate -15.0 -0.03 Horizon Energy  HZN 341 10 13 23 34.44 14.70 2.00 171 5.0
Comet Ridge col 155 34 66 100 461 1.56 - na na
Cash 434 0.09 Conrad Energy CRD 12 - 60 60 na 1.86 - na na
Total other assets 55.6 0.12 Canarvon Energy  CUN 166 - 49 49 na 338 - na na
- Central Petroleum  CTP 50 13 9 22 394 230 0.79 63 15.9
Total OMA Valuation 264.1 0.56 TMK Energy TMK 21 - 148 148 na 0.14 - na na
Blue Energy BLU 21 16 278 294 134 007 - na na
Vintage Energy __ VEN 5 9 3 12 056 042 0.09 56 na
Average 14.92 4.92 204, 145
Median 15.85 338 171 134
Source: Morgans Financial Source: Morgans, Company reports
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Morgans Financial Limited ABN 49 010 669 726 AFSL 235410. Level 29, 123 Eagle Street, Brisbane, QLD 4000 Australia. A Participant of ASX Group. Personal
Information held by Morgans Financial Limited may have been used to enable you to receive this communication. If you do not wish your personal information to be used for
this purpose in the future please contact us, either at your local Branch or to GPO Box 202, Brisbane, Qld 4001. Our privacy policy is available online at morgans.com.au.

If you no longer wish to receive Morgans publications, please contact your local Morgans branch or write to GPO Box 202 Brisbane QLD 4001 and include your account details.

Disclaimer: The information contained in this report is provided to you by Morgans Financial Limited as general advice only, and is made without
consideration of an individual’s relevant personal circumstances. Morgans Financial Limited ABN 49 010 669 726, its related bodies corporate,
directors and officers, employees, authorised representatives and agents (“Morgans”) do not accept any liability for any loss or damage arising
from or in connection with any action taken or not taken on the basis of information contained in this report, or for any errors or omissions
contained within. It is recommended that any persons who wish to act upon this report consult with their Morgans investment adviser before doing
so. Those acting upon such information without advice do so entirely at their own risk.

This report was prepared as private communication to clients of Morgans and is not intended for public circulation, publication or for use by any
third party. The contents of this report may not be reproduced in whole or in part without the prior written consent of Morgans. While this report is
based on information from sources which Morgans believes are reliable, its accuracy and completeness cannot be guaranteed. Any opinions
expressed reflect Morgans judgement at this date and are subject to change. Morgans is under no obligation to provide revised assessments in
the event of changed circumstances. This report does not constitute an offer or invitation to purchase any securities and should not be relied upon
in connection with any contract or commitment whatsoever.

In Hong Kong, research is issued and distributed by Morgans (Hong Kong) Limited, which is licensed and regulated by the Securities and Futures
Commission. Hong Kong recipients of this information that have any matters arising relating to dealing in securities or provision of advice on
securities, or any other matter arising from this information, should contact Morgans (Hong Kong) Limited at hkresearch@morgans.com.au

Disclosure of interest: Morgans may from time to time hold an interest in any security referred to in this report and may, as principal or agent,
sell such interests. Morgans may previously have acted as manager or co-manager of a public offering of any such securities. Morgans affiliates
may provide or have provided banking services or corporate finance to the companies referred to in the report. The knowledge of affiliates
concerning such services may not be reflected in this report. Morgans advises that it may earn brokerage, commissions, fees or other benefits
and advantages, direct or indirect, in connection with the making of a recommendation or a dealing by a client in these securities. Some or all of
Morgans Authorised Representatives may be remunerated wholly or partly by way of commission.

Regulatory disclosures: Analyst owns shares in the following mentioned company(ies): N/A
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